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1 . THE us STATEMENT DELIVERED MARCH 10 AT THE COMMON FUND 
NEGOTITING CONEERENCE IN GENEVA HAS BEEN TRANSMITTED BY 
WIRELESS EILE. 

POSTS MAY AT THEIR DISCRETION GIVE THE TEXT TO HOST GOVERN- 
MENTS OR OTHERWISE DRAW ON IT IN DISCUSSIONS OE RAW MATER- 
IALS ISSUES. IN SO DOING THEY SHOULD ALSO DRAW ON THE 
EOLLOWING GUIDANCE. 

2. THE STATEMENT THAT THE US HAS NO A PRIORI OBJECTION TO 

A COMMON EUND EOR INDIVIDUALLY AGREED BUEEER STOCKS SHOULD 
NOT REPEAT NOT BE CONSTRUED TO MEAN WE CAN NOW ACCEPT A 
COMMITMENT IN PRINCIPLE TO A COMMON EUND. RATHER, WE ARE 
PREPARED TO EXPLORE, DEVELOP AND NEGOTIATE ON- WITHOUT 
PRECOMMITMENT-PROPOSALS EOR COMMON EUNDING IN PARALLEL 
WITH THE WORK ON INDIVIDUAL COMMODITIES NOW UNDERWAY. WE 
VIEW THE COMMON EUND AS A HIGHLY COMPLEX SUBJECT. THE 
ADMINISTRATION WILL NEED MORE TIME TO STUDY THIS ISSUE 
EULLY BEEORE ANY COMMITMENT CAN BE CONSIDERED. WE HAVE 
ENTERED INTO A PROCESS OE DISCUSSION AND NEGOTIATION ON 
THIS ISSUE BUT CANNOT YET FORESEE A PARTICULAR OUTCOME. 

3. THE STATEMENT OUTLINES A POSITIVE, COMPREHENSIVE AND 
OPEN-MINDED APPROACH TO THE MAJOR RAW MATERIAL ISSUES OE 
PRICE STABILITY, EXPORT EARNINGS STABILIZATION, TRADE 
PROMOTION, RESOURCE DEVELOPMENT, AND INVESTMENT. AS THE 
STATEMENT NOTES, THE NEW ADMINISTRATION IS IN THE PROCESS 
OE EORMULATING SPECIFIC VIEWS ON THESE ISSUES. THIS REVIEW 
HAS NOT BEEN COMPLETED, AND POSTS SHOULD AVOID SPECULATION 
ON SPECIEIC POLICIES AND PROPOSALS THAT MAY RESULT EROM 
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THIS REVIEW. 

4. PRICE STABILIZATION AND BUEEER STOCK EINANCING. 

WE ARE EXPLORING IN A POSITIVE MANNER THE POTENTIAL EOR 
PRICE STABILIZATION OE INDIVIDUAL COMMODITIES, BUT THE 
GOAL OE ANY SUCH AGREEMENTS, IN OUR VIEW, MUST BE TO SEEK 
TO STABILIZE PRICES AROUND THE LONG-TERM MARKET TREND AND 
NOT TO INCREASE PRICES AS A MEANS TO TRANSFER RESOURCES 
TO DEVELOPING COUNTRIES. 

5. INDIVIDUAL COMMODITIES. WE BELIEVE THAT AMONG THE 
18 COMMODITIES SPECIFJF.D IN THE MAY 1976 UNCTAD IV 
RESOLUTION ARE SOME PRODUCTS THAT HAVE POTENTIAL FOR 
INTERNATIONALLY AGREED STABILIZATION MEASURES, INCLUDING IN 
SOME CASES BUEEER STOCKS. BUT THE CHOICE OF ANY PARTICULAR 
MEASURE STILL REQUIRES CONSIDERABLE EURTHER ANALYSIS. 

THIS ANALYSIS IS NOW TAKING PLACE IN INDIVIDUAL INTER- 
NATIONAL COMMODITY ORGANIZATIONS AND IN THE SERIES OE 
PREPARATORY MEETINGS ON PARTICULAR COMMODITIES UNDER THE 
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UNCTAD IV RESOLUTION SCHEDULED TO BE COMPLETED BY 
EEBRUARY 1978. 

6. EYI. THE NEW ADMINISTRATION IS MAKING A MAJOR EEEORT 
TO DEVELOP NEW APPROACHES TO KEY RAW MATERIALS ISSUES, 

BUT PRESS STORIES TO THE EEEECT THAT THERE HAS BEEN A 
COMPLETE REVERSAL OE POLICY ARE UNFOUNDED. 

END EYI. 

CHRISTOPHER 
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